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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  |™KE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (MM7/07)B 

OIL,  GAS  AND  MINERAL  LEA^E^" 

tmis  AGREEMENT  made  this  /5^dav  of  AMM=*L>  2008,  between  Kare£/villiams,  a  single  person,  ^wjwh^er  one  or  more), 

Texas  76102,  Lessee,  WITNESSETH: 

1.  Lessor,  in  consaeration  often  dollar  an^^^ 
agreements  of  Lessee  hereinafter  ™"^to&he^9<^tex*  and  W  unto  Lessee  ™m»      ft   m£era|s  (whelKe,  or  not  simi,ar  to 
Sclusive  rtahtof  rabfine h  dr ilhng l  mimng      "Pe^ng |nd  laTp  pe  IneTeltablish  and  utilize  facilities  for  surface  or  subsurface 
KsS««src« 

pffiSWe  ll«rK  &™        ^  *  ^  " 

County  of  Tarrant,  Stale  of  Texas,  and  is  described  as  follows: 

0.230  acres  of  land,  more  or  less,  o*  of  *  vS&SS 
Addition,  an  Addition  to  the  City  of  North  Richland I  Hills,  ™"  ""JJ^ ,  «n»  tandsnww  w^ularly  described  in  a  Warranty 

»taor» 

mmmmmmtm 

options  hereunder. 

,romLus=:« 

land  with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

the  time  of  navment  woukf  be  entitled  to  recede  the  roya  ties  which  would  be  paid  under  this  lease  if  the  wens  were  proaucina  ana  may  uv 
d^S^^S^^asd\n^i  ^lessor,  or  its  successors,  which  shall  continue  as  the  depositories,  regardless ^  of *anges in  the 
owSip  of  JhuHn  royalty  If  atany  time  that  Lessee  pays  or  tenders  shut-in  royalty  two  or  more :  partes  are l  or- ^m J£  ^  engerfb^eto 
3i«mi  imJ  in  lieu  of  anv  other  method  of  payment  here  n  provWed,  pay  or  tender  such  shut-in  royalty,  m  the  manner  above  specrhed 
Ifmer'&  with  their  respective  ownershtos  thereof;  as  Lessee  may. elect, Any  payryent 

hSnder  mav  bemadebv  (SeS  or  draft  of  Lessee  deposited  in  the  mail  or  delivered  to  the  party  entrtled  o  receive  payment  or  to  a  depository 
barfk "SnWtoakme  on  orbefore  the  last  date  for  payment.  Nothing  herein  shall  impair  Lessee's  right  to  release  as  provided  £  paragraph 1 5 
So?™ me  even! |^%7i^of  7b  lease  in  whole" or  in  part,  liability  for  payment  hereunder  shall  rest  exclusively  on  the  then  owner  or 
owners  of  this  lease,  severally  as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  °1her  landcorored lM 
lease"  and/oV  with  any oilier bnd  tease,  or  leases,  as  to  any  or  all  minerals  or  horizons,  so  as  to  estabhsh  unrts  containing  not. more  man  80 
su^ce  Seres  d  us  10%  i acreage  tolerance;  provided,  however,  units  may  be  established  as  to  anyone  or  more  horizons,  or  existing  unite  may  be 
ertuort I  a?to  any  one ToT^re  honlore  so  aTto  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  Nmrted  to  one  or  more 
o ^thefotortra ?%  oas  ofter  man  Snghead  gas,  {2)  liquid  hydrocarbons  (condensate)  which  are  no  liquids  in  me  subsurface  reservoir,  (3) 
mirVeralspdUJ &vS  cllssSirgas^ils  iyhe  Jnseivatipnagency  paving  j^jrisdictionina^r  unite  tfian ; any  of  tho  se  herein 
perSSed:  erther  at  me  time  established,  or  after  enlargement,  are  permitted  or  required  under  any  aovemnrcnlal  rule  ^.^e^^d™^r 
operation  of  a  well  at  a  regular  location,  or  for  obtaining  maxknum  alowable  from  any  well  ^d^in'^'^^^^S^  SnH 
reestablished  or  enlarged  to  conform  to  me  size  permitted  or  required  by  such  gpyemrrenta  order on ^^^SS^W^S^^^ 
to  each  desired  unit  by  executing  an  instrument  identifying  such  unit  and  filing  it  for  record  in  the  pubic  office  in  ^K^SS^Jn^Sh 
Such  unit  shall  become  effective  as  of  me  date  provided  for  in  said  instrument  or  instrumente but  . Lsa^instnjrnent  f^stajments  make  nosuch 
nrovis'ion  men  such  unit  shall  become  effective  on  me  date  such  nstrument  or  instruments  are  so  filed  of  record.  Each  of  said  options  may j>e 
Ssed  b^L^T£Sr^SStS^  io1tm  while  this  lease  is  in  force,  and  whether  before  orHa«^Peratons^ 
esteblfehed  either  on  said  land,  or  on  me  portion  of  said  land  included  in  me  unit,  or  on  other  land  unitaed  therewrth. A ,  unrt  estebhshed 
hiSundeTshK         and  effective  for  all  purposes  of  mis  lease  even  though  there  may  be . 

within  me  unit  which  are  not  effectively  pooled  or  unitized.  Any  operates. conducted  on  any  part  of  i uch  uniteed  "|^t^a  'bt^™^' ™dr 
all  oumoses  exceot  the  payment  of  rova  ty,  operations  conducted  upon  said  land  under  mis  lease.  There  shaH  be  a»catea  to  "jejanoj^y^" 
by  thlsTease  SSS  eadilXS funrt (c7tolacK  separate  tract  withinthe  unit  if  this  lease  covers  separate 'tracts  wrthin  the  ^a  P™P^°n 
SUe  totli  production  of  unitized  minerals  from  the  unit,  after  deducting  ary  used  ;n  lease  or  unrt  oP^gns, 

in  such  land  tor  in  each  such  separate  tract)  covered  by  mis  lease  withm  the  unit  bears  to  the  total  number  of  surface  acres  m ine  uun,  ana i  me 

but  of  production,  to  be  me  entire  production  of  unitized  minerals  from  me  land  to  which  allocated  in  the  same  i manner  as i™®  P™"*^} 

merSom  under  me  terms  of  mis  lease.  The  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  .agrees  *^®af  ™' f 

royalties  pursuant  to  mis  paragraph  or  of  shutnn  royalties  from  a  well  on  he  unit  shall  satefv  any limftation  o^^equHngi 

Thp  formation  of  anv  unrt  hereunder  which  ndudes  tend  not  covered  by  mis  ease  shaH  not  have  me  effect  of  exchanging  or  iransremng  any 

intereSt^ 

interests  in  land  covered  by  mis  lease  and  parties  owning  interesls  in  land  not  covered  by  this  lease.  Neithershalh it  "Tipair  ™e  rah Lessee  to 
retease  as  ^videdin  paragraph  5  hereof,  except  that  Lessee  may  not  so  release  as  to  lands  wrthin  a  unit  while  mere  are  operaUons  thereon  for 
SSSed  mSls  un  Ess  al  pooled  leases  are  released  as  to  lands  within  the  unit.  At  any  time  white  this  lease  S£^Jf^m^SSS 
any  unit  established  hereunder  by  filing  for  record  in  me  public  office  where  this  lease  is  recorded la ^eclarabor ito  ^SS^!^^™™ 
is  no  unitized  minerals  being  produced  from  such  unit.  Any  unit  formed  may  be  amended,  re-formec I.  reduced ^"^^S^^'S 
election  at  any  time  and  from  time  to  time  after  me  origina/forming  thereof  by  filing  an  ap  P^prrate  ^smjnwnt  o  recon*  in  thepubc  office  in 
which  me  pooled  acreaqe  is  located.  Sub  ect  to  the  provisions  of  this  paragraph  4.  a  unit  once  esteWished  hereunder  shaU  rerna  " 'n  torce  so 
long  as  an?  lease  subject  thereto  shaH  remain  in  force.  If  mis  lease  now  or  hereafter  covers  separate  tracts  no  P°o'^^r  "nrtcatjon  of  roya^ 
nterests  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  me  inclusion  of  such  separate  tracts  wrthin 


elher  al  to  parties  or  amounts,  from  "that  as  to  any  other  part  of  the  leased  premises. 

*  i  «mpp  mav  at  anv  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  lease  as  to  any 
part  o5r  afofsIXd^  *  relieyed  of  a"  obWtons,  as  to  the  released  acreage  or  interest. 

6  Whenever  used  in  this  lease  the  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  drijlsite  'option 

whether  or  not  in  paying  quantities 

7  Lessee  shall  have  the  use  free  from  royalty,  of  water,  other  than  from  Lessor's  water  wells,  and  of  oil  and  gas  produced  ^m  said  la^  in 

Lessee  shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

ft  The  riahts  and  estate  of  anv  Dartv  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants  S^^^^S^SSSSa^  shalPextend  to  and  be  binding  upon  thepart.es  ^^JSS^SSS^^& 
anH is  u^«iu<*a«;sinns  No  chanae  or  division  in  the  ownershta  of  sakl  tend,  royatttes,  or  other  moneys,  or  any  part  thereof,  nowsoever  eneoea, 
shall uKmSStti? HSStos  wd^hft^Bs™  Lessee Hiding,  butnotfirnited'to,  the  location  and  drilling  of  wens  and  the  measurement 
of  ?r3u^  or  constructive  knowledge  or  notice 

chanae  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  ettecteo,  snail 
be Sndfiq  upon  the  mlnTaS  owner  of  this  lease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  recort  cwnerat  hisor  rts 
DrirSpan Sawn of  business  ^Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  diveion,  supported  by  erthe .ordinate 
?^<^!^^SttSi^Bm  which  have  been  properly  filed  for  record  and  which 'evidence ^J'^^J^'SSlSS^ 
court  records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  record  owner  to  establish  the 
WffS^SSmSSSm.  If  any  such  change  in  ownership  c^rs  by  reason  o^  pay 
or  tender  such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  all  its  obligations  to^en  Iwft  w««s  i^^Jif^te" 
notify  Lessee  in  writing,  setting  out  specificaly  in  what  respects  Lessee  has  breached  this  contract  Lessee  shaB  then i  have as'^(w)  days  after 
Spt ofsaW noticTwimin  wfiich  to  meet  or  commence  to  meet  al  or  any  part  of  the  breaches  alleged 

shall  be  precedent  to  the  bringing  of  any  action  by  Lessor  on  said  lease  for  any  cause,  and  no.  such  action  shall  be  brougMunW ^helaD  w  of 
(60)  days  after  service  of  sucfi  notice  on  Lessee/Neither  the  service  of  sag  notice  nor  me  doing  of  any  acte  by  Lessee > ajned  to  meet  a  or  any 
of  the  alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  failed  to  perform  all  its  obligations  hereunder  Jf  the 
tease is  candled for  any  cause,  it  shall  nevertheless  remain  Si  force  and  effect  as  to  (1 )  sufficient  acreage around I  eac  h < "  fASf^^f 
o^rafcnf  to  constitute  a  drilng  or  maximum  allowable      unfer  appl  cable  ^  no  eve nt  I le  s  s  fli  ac^|>- 

such  acreaae  to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  wen,  or  in  such  snape i  as  men 
exiting i  sTacti^s  require;  and  fa  any  part  of  saic/land  Included  in  a  pooled  unit  on  which  mere  are  operations.  Lessee  shall ateo  have  such 
eaS  on  said  land  as  are  necessary/to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing 
surface  facilities  necessary  or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  all  persons  ^^^^f^I  iftjfj"* 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  tens  or jn^a^^erc^es  on  sa* '  Jn*  JgJ^g 
anrees  that  Lessee  shall  have  the  riqht  at  anv  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  suDrogateo  to  we 
^J&\^SS^toS^S3aSSZ  paid  from  royalties  or  other  payments  payable  or  which ,  may  STSXVI3^S^J£^ 
and/or  assbns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or otter  minerals  in  all  or  any  part o\ sa\t I  land  tiiantiie 
entire  and undiikJed  fee  simple  estate  (whether  Lessor's  interest  Is  herein  specified  or  noa  or  no  mteres  therein,  therr royalties^ andcrther 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  foil  interest,  shaH  be  paid  only  in  the  proportion  which  the  Hiterest 
toerein  if  any wvered by  friis  tease,  bears  to  the  whole  and  undivided  fee  simple  estate  therein.  Al  royalty  mteres ™™**£f  J5»  ?Aset 
SeSer  or  not  Mvned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  lease  shall  be  binding  upon  each  party  who  executes  it 
without  regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

1 1  If  while  this  lease  is  in  force,  at,  or  after  the  expiration  of  the  primary  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shufcin 
well  nwMons  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  m  any  law,  order  rule  o^uJatan. 
SeK  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar  (except  financial)  ^yondthe 
Sbtew^me,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurnng  ninety  (90) i  or  more 
days foHowir^  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operabons  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  any  and  all  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  weHboreJs)  on  said 
land,  other  than  exiting  water  wells,  and  for  all  purposes  of  this  lease  the  re-entry  and  use  by  Lessee  of  any  existing  well  and/or  welbore  shall  be 
deemed  the  same  as  the  drilling  of  a  new  well. 

1 3  Notwithstanding  anvthinq  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  nof^  to  Lessor,  a  wefi  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites .  and/or 
surface  restrictions  as  may  be  set  forth  in  this  lease  andVor  other  leasesln  the  vie  nity.  surface  locations  for  well  sites  in  the^ vicinity  may 
be  Med  and  Lessee  may  encounter  difficulty  securing  surface  location  s  for  drilling,  reworking  or  other  operations  v™e^ft  *'n£f, 

ther  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any 


tease  proved  mat  such  operations  are  associated  with  a  directional  well  for  tiie  purpose  of  drilling,  forking  producing  or  other 
operations  under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted on .sad 'and 
nothing  contained  in  this  paragraph  fe  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this 
lease,  except  as  expressly  stated. 

15  The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  in  tial 
primal 'tarn  by  delivery  of  payment  of  an  additional  bonus  of  SlWoo.OO  per  net  mineral  acre  The  bonus ^^^wgg^ 
notice  to  Lessor  of  exercise  of  the  option .  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  shall  remain  in  full  force  and  effect  as  if  the  original  pnmary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


LESSOR:  Karen  G.  Williams 


STATE  OF  ~JeX/te 


_  ) 
J  ss 

COUNTY  OF  /flOMf)  } 


(ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  day  of  _ 

  Karen  G.  Williams,  a  single  person 


Seal: 


CHARLOTTE  J.  MITCHELL 
NOTARY  PUBLIC 
STATE  OF  TEXAS 

My  Comm  Exp  9-20-2010 


Signature      /jj/iltl^  Q'il/k^L  t$ 
Notary/Publkr 


Printed 


